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FINDINGS FROM OUR CONSULTING WORK

In this section of our newsletter, we
often discuss common issues we

have been finding in our audit work,

but | wanted to shake it up a bit
and address a common guestion |
keep getting — the current political
and regulatory environment. We
discussed this topic a few months
ago, but so much has happened
since then, and we still get these
questions all of the time.

Unless you have been hiding under
a rock, and if you have, please tell
me where | can find this rock, you
know that there has been a scaling
back in regulatory oversight. Many
proposed regulations like 1071 are
back on hold, and others like the
Community Reinvestment Act will
likely be pulled back entirely.
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In addition, many of the previous
guidance documents have been
rescinded, and things like disparate

impact have been removed entirely.

Does this mean we can let up on
things like compliance and fair
lending? Has regulatory scrutiny
declined? Should | look at cross
training out of compliance and
start a TikTok channel? Let me try
and give you my insight into these
crucial questions.

First things first — | attend a lot of
conferences, so what | will share isn’t
necessarily just my own opinions. I'm
not necessarily “in the know” enough
to provide sweeping guidance

and opinions on these topics, but

| do make a point to get out, stay
connected, and learn what’s going

See FINDINGS page 2
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FREE FAIR
LENDING
TRAINING -
WEBINAR

Dana Ginsburg from
ComplianceTech

will be hosting Josh
Silver, author and CRA
advocate and Tory
Haggerty, author and
fair lending advocate
for a 90-minute Zoom
webinar. The webinar
will be a 60-minute
discussion with both
authors followed by
30 minutes of Q&A
from you. To register
for the webinar, you
can follow the link
HERE.
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https://us06web.zoom.us/webinar/register/WN_2GqmuA3_Rju3NU4ZyO5jeA

FDIC IS PROPOSING TO
AMEND OFFICIAL SIGNS
AND ADVERTISING
REQUIREMENTS

The FDIC Board voted to

approve some amendments to
the 2023 rule changes for using
the FDIC official digital sign and
non-deposit signage. You may
remember there were updates

to the rule, and some of those
updates were pushed back. This is
just a proposed change, so there’s
nothing to worry about yet. If you
want to read more on this, you can
find the press release HERE and
the proposed rule HERE.
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Continued from page 1
on. With that said, these are just opinions, albeit informed ones.

Has regulatory scrutiny declined? Many would argue yes. | would argue
sort of and temporarily. The sort of means yes, the federal government
has scaled way back. We have all seen the layoffs at the CFPB, DOJ,
and other regulatory agencies. There is no way they can continue as
they did with significantly fewer resources. However, all of that young,
smart, and hungry talent did not just up and quit the industry. They all
need jobs, and they are flooding to the states and other groups. That
means that we will have a much stronger regulator at the state level,
and they are already flexing their muscles.

The most common question | get is on disparate impact — has it gone
away? Absolutely not. Again, while the federal regulators may not
pursue it, the state certainly is. In the last 6 weeks alone, we have
seen one state go after a student loan lender and their use of Al, a
second state go after a housing case involving renters, and another
state pick up the Zelle case after the CFPB dropped it. Two of those,
in particular, are citing disparate impact. We know California has
essentially set up their own state version of the CFPB, and community
groups are becoming increasingly more active. So, has regulatory
oversight declined? No, it’s just shifted to different oversight agencies.
Rather than one federal voice, we now have 50 state voices.

Can we let up on compliance and fair lending? Of course not. If
scrutiny has declined at the federal level, any of us who have been
around for a long time know that is a temporary shift. The pendulum
always swings back, so if anything, right now you should be building.
Use this break in federal oversight to make sure your program is
strong and ready for the next swing back.

Should you start up a TikTok channel? Well, if you can make viral
videos and get your channel monetized, | would say why not?
Kids these days make millions, and I've heard the compliance and
oversight risk in that area is very minimal.

If anything, we can breathe at least a little bit for now. But we all know
that the DOJ and others go back 5 years on their data review. That
means all of your decisions now to act or not act will come back to
haunt you in the future. Now is not the time to scale back. It's the time to
build for the future.
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https://www.fdic.gov/news/press-releases/2025/fdic-board-approves-proposal-amend-official-signs-and-advertising
https://www.fdic.gov/board/notice-proposed-rulemaking-fdic-official-sign-and-advertising-statement-requirements.pdf
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https://finance.yahoo.com/news/trump-signs-executive-order-putting-pressure-on-big-banks-over-politicized-debanking-190116030.html
https://www.whitehouse.gov/presidential-actions/2025/08/guaranteeing-fair-banking-for-all-americans/?source=govdelivery&utm_medium=email&utm_source=govdelivery
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APPRAISAL BIAS

Check out our monthly fair lending short
video first and then come back here for
some additional thoughts.

Appraisal Bias | Tuscan Club University
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he topic of this month’s fair lending newsletter

is appraisal bias. This is a topic that we have
seen more of over the last decade or so. Make
sure you click on the video link to see more
thoughts on this topic.

As Tory mentions in the video, identifying
appraisal bias can be challenging, and it can
involve different people in your organization.

One of the best ways to spot and prevent it is

to understand your market area. If you know the
general value of homes, you can better spot those
that might have appraisal bias issues.
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Another simple trick is to spend more time
reading the appraisal. If you know the information
in the appraisal, or you notice some things left out,
you may need to work with the appraiser to get
them corrected.

We have seen liability fall upon banks or
other lenders for not appropriately spotting and
fixing appraisal bias. You cannot pass that risk
on to the appraiser. Be sure you are reviewing
appraisals, have a good understanding of what
home values should be, and if you see issues —
fix them.
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https://tcuniversity.us/appraisal-bias/

Fair Lending School 2.0 has | Leam:

* Loan Lifecycle Process and Fair Lending Risks

been Comp|ete|y uPdated! * How to Monitor and Audit Your Own Program
* Real-World Case Studies and Examples

¢ All new videos e Step-by-Step Procedures

* New risk assessment module added

* 2 more hours of content Benefits:

e Reorganized manual * Professionally Produced Videos — 100% Online

® No Travel = Zero Time Away From Your Institution
* Completely Self-Paced
* The Best Fair Lending Training Available

* 12 Continuing Education Credits — Our Fair
Including CRCM Credit Lending School

was authored

Cost: . by a team of
Course: $1'295 commissioned
Certification: $300 J——
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* Updated content and examples
¢ All new training experience —
same price




. Earn CRCM and FLE Certification Credit

FAIR
LENDING
EXPERT GROUP (FLEX)

Expand your knowledge and expertise in Fair Lending

* Open to all compliance, fair lending, and audit professionals

* We have banks, credit unions, and mortgage companies from
across the United States

* We meet quarterly for 2 hours
E mE . g)tn$e8,8\8/nour;|afne§a%§)trs])aII of your people in the group (Pricing starts
;‘!?r ) * We submit all meetings for 2.5 hours of CRCM credit (earn up to
ﬂ- 10 CPE hours every year)
E p * We focus on different fair lending training topics at each meeting
* Ask our experts your fair lending questions

* Keep updated on changes in regulations and the latest guidance

e Share fair lending exam and audit findings so you stay ahead on
what the regulators are seeing

e All meetings are recorded if you miss the live broadcast
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Visit teuniversity.us to learn more.
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